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OBJCTION OF THE UNITED STATES POSTAL SERVICE 
TO GREETING CARD ASSOCIATION INTERROGATORY 

(GCA/USPS-8) 
 

The United States Postal Service hereby files this objection to the above-

identified interrogatory of the Greeting Card Association filed on December 30, 2011.  

The interrogatory is stated verbatim and followed by a statement of the basis for the 

objection.   

GCA/USPS-8  
(a)  Please confirm that that the price of a postal product, Pi , should equal its 

marginal utility, Vi , (value) to the buyer, according to microeconomic 
theory under competitive conditions? If you do not confirm, please explain 
why.  

(b)  Please confirm that if there is a change in that product that reduces its 
marginal utility or value to the consumer to Vj, where Vj < Vi, that a new 
equilibrium is only reached after the price of the product moves in the 
direction of Pj < Pi until Pj = Vj? If you do not confirm, please explain why. 

 
Both subparts of the interrogatory seek information pertaining to the pricing of 

postal products.  The Postal Service objects to the interrogatory because it seeks 

information irrelevant to issues within the scope of a request for an advisory opinion 

brought under section 3661 of title 39 United States Code. 

The scope of proceedings under section 3661 is limited to whether potential 

changes in the nature of postal services would conform to various service-related 

policies of title 39.  Proceedings under section 3661 do not involve a review of pricing 

theory in general or the pricing criteria in sections 3622 and 3633 that apply to changes 

Postal Regulatory Commission
Submitted 1/17/2012 8:00:00 AM
Filing ID: 79658
Accepted 1/17/2012



 

 2 

in market dominant and competitive products, respectively.1  See 39 C.F.R. Parts 3010 

and 3015.   

If and when service changes within the scope of this docket are implemented and 

applied to existing postal products, the relationship between the resulting services and 

prices is a proper subject of examination in proceedings outside the scope of section 

3661.   That fact, however, does not justify expanding the limited scope of section 3661 

proceedings to explore such issues. 

    Respectfully submitted, 
 
    UNITED STATES POSTAL SERVICE 
 
    By its attorneys: 
 
    Anthony F. Alverno, Jr. 
    Chief Counsel, Global Business 
 
 
    Michael T. Tidwell 
 
     
475 L'Enfant Plaza West, S.W. 
Washington, D.C. 20260-1137 
(202) 268-2998; Fax -5402 
January 17, 2012 

                                            
1 Or that could be raised in a section 3662 complaint seeking review of the relationship between existing 
prices and existing terms of service services.  See 39 C.F.R. Part 3030.  


